
To: Office of General Counsel 
Federal Election Commission 
999 E Street, N.W. 
Washington, D.C. 20463 

Comolaint Reparding Possible Violation of Federal Election Campaign Laws 

Respondents: 
Congressman Bob Etheridge, U.S. House of Representatives 
Bob Etheridge for Congress Committee, Andrea Bell, Treasurer (Committee ID: COO3 1 1555) 

This Complaint alleges a violation of the Federal Election Campaign Laws with regard to 
“personal use” of campaign funds in the amount of $21,664. Specifically, it appears 
Congressman Etheridge is using campaign funds to pay personal federal and state income 
tax obligations either for himself or another individual. Under the general definition 
provided in FEC regulations, personal use means any use of funds in a campaign account 
of a present or former candidate to hlfill a commitment, obligation or expense of any 
person that would exist irrespective of the candidate’s campaign. Personal federal and 
state income taxes are personal financial obligations and exist, irrespective of his 
campaign. 

The disbursements listed on the attached Schedule A suo~ort  this Complaint. IRS 
527 campaign committees are exempt from federal income tax, and an explanation is 
needed regarding the disbursements detailed on the attached Schedules A and B as they 
relate to income tax payments and tax services related thereto. Also attached to support 
this Complaint are Schedule B Itemized Disbursement records obtained from Federal 
Election Committee filings. It is noted that during election years, the Respondent does 
have temporary employees and pays withholding and employer taxes. Employer deposits 
for the federal and state payroll tax liabilities are accounted for and are not related to the 
income tax disbursements on Schedule A. There is no confusion in this Complaint 
between employer payroll taxes and personal income taxes. 

Dated this 13*h day of December 2005. 

Complainant: 

Sanford, NC 27332 

Subscribed and sworn to before me this D&&y of D e c e m k  2005. 
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Schedule A - Itemization of Personal Use of Campaign Contributions 

' 

2/26/01 - Disbursement in amount of $250 made payable to Praigg & Praigg. 
Purpose of Disbursement:. Tax Services. NOTE: There is also a disbursement 
dated 1/30/01 to Praigg & Praigg for $75. The $75 charge would be appropriate for 
filing year-end employer payroll reports. The $250 charge does not appear 
appropriate considering the very minimal employer payroll responsibilities incurred 
by Congressman Etheridge's campaign. 

I. 

3/15/01 - Disbursement in amount of $7,194 made payable to Internal Revenue . . 

Service. Purpose of Disbursement: 'Federal Income Tax. I ,  

3/15/01 - Disbursement in amount of $1,630 made payable to N.C: Department of 
Revenue. Purpose of Disbursement: NC Income Tax. 

10/1/01- Disbursement in amount of $350 made payable to Praigg & Praigg; 
Purpose of Disbursement: Tax Services. 2001 was an off election year and I found 
no salary expense for 2001 to justify a $350 charge for payroll tax services. 

3/14/02 - Disbursement in amount of $1,226 made payable to Internal Revenue 
Service. Purpose of Disbursement: Federal Income Tax. 

6/6/02 - Disbursement in k o u n t  of $600 made payable to Hartsfield & Nash 
Insurance. Purpose of Disbursement: Insurance. I find this to be a high insurance' 

8/8/02 - Disbursement in amount of $580 made payable to Praigg & Praigg. 
Purpose of disbursement: CPA services. I find this questionable, as Congressman 
Etheridge had no salary expense incurred in his political campaign until October 
2002. 

premium for a political campaign. , r . .  

3/17/03 - Disbursement in amount of $2,877 made payable to RBC-Centura (a 
federal depository for IRS). Purpose of Disbursement: Federal.Iricome Tax. 

3/8/04 - Disbursement in amount of $1,585 made payable to RBCCentura. 
Purpose of Disbursement: Federal Income Tax. 

8/12/04 - Disbursement in amount of $1,330 made payable t0,N.C. Department of 
Revenue. Purpose of Disbursement: North Carolina Income Tax. 

' 

, 

8/12/04 - Disbursement in amount of $738 )made payable to N.C. Department of , , 
Revenue. Purpose of Disbursement: North Carolina Income Tax. 

10/21/04 - Disbursement in amount of $571 made payable to N.C. Department of 
Revenue. Purpose of Disbursement: North Carolina Income Tax. 

11/19/04 - Disbu,rsement.in amount of $252.81 made payable to N.C. Department 
of Revenue. Purpose of Disbursement: North Carolina Income Tax. 
1/18/05 - Disbursement in amount of $305.12 made payable to N.C. Department of 
Revenue. Purpose of Disbursement: North Carolina Income Tax. 
3/8/05 - Disbursement in amount of $614 made payable to N.C. Department of - 
Revenue. Purpose of Disburse'ment: North Carolina Income Tax. 

' 

3/8/05 - Disbursement in amount of $275 made payable to Praigg & Praigg. 
Purpose of Disbursement: Tax Services. 
3/8/05 - Disbursement in amount of $1,287 made payable to U.S. Treasury. 
Reason for Disbursement: Federal Income Taxes. 

I I Total Disbursements: $2 1,664 
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